Harmful Algal Blooms (HABS) in
New Jersey’s Lake Communities:
What can be done?

Funding Opportunities:
Can a Stormwater Utility Be a Solution?
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Stormwater Management Needs More Focus

Examples of Other Managed Ultillities:

* Wastewater
 Drinking Water
Electricity

Natural Gas

Roads and Bridges
Telecommunications

Who Is Paying Attention to Stormwater?
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Options to Fund Stormwater Improvements

NJDEP

Funding Municipal
319h Grants TaxeS
NJ Water Bank

Charitable Stormwater

Utility

Foundation
Grants

Stormwater
Improvements
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Collaboration Provides a Regional Solution
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Advantages of a Regional Approach

 Provides more cost-effective
approach

* Eliminates duplication of efforts

« Maximizes opportunities for
grants/loans

« Streamlines regulatory
requirements

* Results in larger improvements
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How To Implement a Regional Approach?

« A watershed champion who can
assemble stakeholders

Leadership

« Willingness to spend money to get

Investment things started

« Develop a plan to demonstrate real
Improvements at reduced cost

Planning




o

KLEINFELDER
right People. Right Solutions
Bright Peop ight S

Ways That Stormwater Utilities Support a
Regional Approach

e Can cross municipal boundaries

* Provide incentive for property owners who want
to reduce/treat runoff

* Reduce costs to homeowners where there are
non-taxpaying landowners

* Avoids stormwater costs being embedded In
other taxes/fees (water fee, sewer fee, property
taxes)
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Clean Stormwater and Flood Reduction Act
(Established in NJ in March 2019)

v Authorizes municipalities, counties, and certain
authorities to establish stormwater utilities

v Recognizes problems
affecting residents due to
Inadequate stormwater
Infrastructure/management:

> Health and safety
» Economic well-being
> Quality of life
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Clean Stormwater and Flood Reduction Act
(Cont’d)
v Recognizes that stormwater infrastructure in NJ

lacks a dedicated source of funding for upgrades
and maintenance

v Allows for fee
assessment based on a
fair and equitable
approximation of
proportionate contribution
of stormwater runoff from
real property
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My th vs. FACT
Myth #1: Stormwater Fee is a “Rain Tax”

Facts:

e Services are provided in exchange for the fees
received (just like water, sewer, and electricity
services)

* Fee Is assessed in proportion to stormwater
generated

* Fee can be reduced through credits for
stormwater improvements
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My th vs. FACT
Myth #2: A Stormwater Utility Will Just
Create More Bureaucracy!
Facts:

* An existing regional authority or municipal public
works department can form a stormwater utility

« Avoids creating new management structure

* Regionalization can save money and lead to
more successful projects!
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The Current Approach: Is This Fair?

This homeowner pays for stormwater . . .

} . but this school pays nothing!
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low Does a Stormwater Utility Work?

Utility Fees Funds
Formed Assessed Reinvested

Studies, design,
engineering,
consulting costs

Does not need to
be new group

Maintaining,
Could use existing repairing, and
utility or constructing

municipality/county stormwater
infrastructure
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« Nearly 1,700 stormwater utilities in U.S.
« Typical annual residential user fee ~ $50

Source: Western Kentucky University Survey, 2018



S

KLEINFELDER
\ Bright People. Right Solutions.
N

Stormwater Utility Example 1:

City of Medina, Minnesota
 Formed in 2008 to support:

* Implementation activities to address water
quality impairments in Lake Independence,
Lake Sarah, Spurzem Lake, Holy Name Lake,
and EIm Creek

« Stormwater MS4 permit compliance

e Stormwater system maintenance and upgrades

* More equitably distributes charges for stormwater
Improvements to property owners compared to general
property taxes

* Non-tax-paying entities, such as schools and churches,
receive SWU hill
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Medina SWU Fee Determination

Established Residential Equivalency Factors (REFS)
« Single Family Residential = 1 REF

« Multi-Family Residential = 5.3 REFs/acre
 Undeveloped Land = 0.1 REF/acre

« Commercial/Industrial = 6.4 REFs/acre

* Give credit for wetland area

Annual Cost = $30.31/REF
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Stormwater Utility Example 2:
Butner, North Carolina

Regional effort between Person County, Granville
County, Butner, Creedmoor, and Stem, NC

* Formed to reverse nutrient impairment of Falls Lake:
« Will address new and existing development, agriculture, sewer,
and septic treatment
wm * Providing the same services
"  previously provided by individual
municipalities more effectively and
economically

* Regional approach promotes greater
environmental health downstream
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Butner SWU Fee Determination

Annual Fee = Fixed Amount + Gross Area Charge +
Impervious Area Charge

* Fixed Charge = $12
 Gross Area Charge
« 0-2 acres = $25
« 2-10 acres = $50
« 10-100 acres = $75
« 100+ acres = $100

 Impervious Area Charge Credits provided for
installation of stormwater

management systems!

« Single-Family Home = $30
« Other = $30 per 3,100 square feet

Annual cost for SF home on 1 acre = $67
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Questions and Discussion
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